
2022 nacubo tiaa study of endowments

The 2022 NACUBO TIAA Study of Endowments offers a critical look at the financial health and
strategic management of university and college endowments in the United States. This seminal
report, released annually, provides invaluable data and insights into endowment performance,
investment strategies, asset allocation, and spending policies of higher education institutions.
Understanding the nuances of this study is crucial for university administrators, investment officers,
financial advisors, and anyone involved in the stewardship of institutional assets. This article delves
deep into the key findings of the 2022 NACUBO TIAA Study of Endowments, exploring the trends,
challenges, and opportunities that shaped the endowment landscape for academic institutions.
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Unpacking the 2022 NACUBO TIAA Study of
Endowments: A Comprehensive Analysis

The landscape of higher education finance is intrinsically linked to the performance and strategic
management of university and college endowments. These crucial financial reserves serve as long-
term investments, providing vital support for academic programs, research initiatives, student aid,
and campus infrastructure. Each year, the National Association of College and University Business
Officers (NACUBO) collaborates with TIAA to release a comprehensive study that illuminates the state
of these endowments. The 2022 NACUBO TIAA Study of Endowments offers a detailed examination of
the preceding fiscal year, providing a granular view of how these vital funds performed amidst
evolving market conditions and institutional priorities. This report is an indispensable resource for
understanding the financial backbone of American higher education and the intricate strategies
employed to ensure their sustainability and growth.



Key Findings: Endowment Performance in 2022

The 2022 NACUBO TIAA Study of Endowments revealed a complex picture of endowment
performance, reflecting the broader economic environment of the period. Many institutions
experienced fluctuations in their investment returns, influenced by market volatility, inflation
concerns, and geopolitical events. Understanding these performance metrics is paramount for
assessing an institution's financial resilience and its capacity to fulfill its mission.

Aggregate Endowment Returns
The aggregate average return for participating institutions in the 2022 study indicated a challenging
year for endowment investments. While specific figures vary, the general trend pointed towards more
modest, and in some cases, negative returns compared to previous periods of robust market growth.
This slowdown necessitated a re-evaluation of investment strategies and risk management
approaches.

Performance by Endowment Size
The 2022 NACUBO TIAA Study of Endowments also highlighted differences in performance based on
endowment size. Larger endowments, often with greater diversification and access to a wider array of
asset classes and sophisticated investment managers, sometimes demonstrated a greater ability to
weather market downturns. Conversely, smaller endowments might have been more susceptible to
the impact of market volatility due to more concentrated portfolios or limited access to alternative
investments.

Drivers of Performance
Several key factors contributed to the performance outcomes reported in the 2022 NACUBO TIAA
Study of Endowments. Public equity markets, a significant component of many endowment portfolios,
experienced significant swings. Fixed income markets also presented challenges, with rising interest
rates impacting bond valuations. The performance of alternative investments, such as private equity
and hedge funds, also played a critical role in the overall results.

Asset Allocation Trends in University Endowments

Asset allocation is a cornerstone of successful endowment management, determining how an
institution's assets are distributed across different investment categories to achieve its long-term
financial objectives. The 2022 NACUBO TIAA Study of Endowments provided insights into the
prevailing asset allocation strategies employed by institutions.



Diversification Strategies
Endowments continue to emphasize diversification to mitigate risk and enhance returns. The study
indicated a sustained allocation to traditional asset classes like public equities and fixed income, but
also a continued interest in alternative investments. The pursuit of diversification often involves a
thoughtful balance between liquidity and illiquidity, seeking to capture alpha from various market
segments.

Growth in Alternative Investments
A significant trend observed in the 2022 NACUBO TIAA Study of Endowments was the continued,
albeit potentially moderated, allocation towards alternative investments. This includes private equity,
venture capital, real estate, and hedge funds. These asset classes are often pursued for their
potential to offer higher returns and lower correlation to public markets, though they typically come
with higher fees and reduced liquidity.

Public Equities and Fixed Income
Despite the rise of alternatives, public equities remained a core component of most endowment
portfolios. The allocation to public equities reflects a belief in long-term equity market growth.
Similarly, fixed income plays a vital role in providing stability and income, though the evolving
interest rate environment presented unique considerations for managers in the period covered by the
2022 study.

Impact of Market Conditions on Allocation
The prevailing market conditions in 2022 likely influenced asset allocation decisions. Faced with rising
inflation and interest rates, some institutions may have adjusted their exposure to fixed income or
explored different strategies within public equity markets. The study provides data on how these
shifts manifested across the surveyed institutions.

Spending Policies and Their Impact

Endowment spending policies dictate the amount of money an institution can withdraw from its
endowment each year for current operations. These policies are crucial for balancing the need for
immediate financial support with the imperative to preserve and grow the endowment for future
generations. The 2022 NACUBO TIAA Study of Endowments offers valuable data on how these policies
are structured and their implications.

Common Spending Rate Methodologies
Institutions typically employ various methodologies for determining their annual spending rate. These
can include a fixed percentage of the endowment's market value, an inflation-adjusted amount, or a



smoothed-value approach that averages market values over several years. The study likely details
the prevalence of these different approaches among participating institutions.

Average Spending Rates
The 2022 NACUBO TIAA Study of Endowments provides figures on the average spending rates across
different types and sizes of institutions. These rates are closely watched as they directly impact the
financial resources available for academic endeavors and student support.

The Endowment Payout and Investment Performance
A critical aspect of endowment management is the interplay between the endowment payout and
investment performance. Consistent or aggressive spending during periods of low investment returns
can deplete the endowment's principal, jeopardizing its long-term sustainability. Conversely,
conservative spending during periods of high growth may not fully leverage the endowment's
potential to support institutional needs.

Challenges in Maintaining Spending Rates
The economic climate of 2022 presented challenges for institutions seeking to maintain their
historical spending rates. Market volatility and inflation can put pressure on endowment values,
making it more difficult to support the same level of spending without eroding the principal. The study
offers insights into how institutions navigated these pressures.

Challenges and Opportunities for Endowment
Management

Endowment managers operate within a dynamic and often unpredictable environment, facing a
multitude of challenges while simultaneously seeking opportunities for growth and enhanced support
of their institutions' missions. The 2022 NACUBO TIAA Study of Endowments sheds light on these
critical considerations.

Navigating Market Volatility
The period covered by the 2022 study was marked by significant market volatility. Endowments had
to contend with inflationary pressures, rising interest rates, and global economic uncertainties. This
volatility necessitates robust risk management frameworks and adaptive investment strategies to
protect capital while seeking opportunities.



Inflationary Pressures
Inflation poses a direct threat to the purchasing power of endowment assets. As the cost of goods and
services rises, the real return on endowment investments must outpace inflation to maintain the
endowment's ability to support institutional needs. The 2022 NACUBO TIAA Study of Endowments
provides data on how institutions are responding to these inflationary challenges.

Talent Acquisition and Retention
Attracting and retaining skilled investment professionals is a perennial challenge for endowment
offices. The competitive nature of the investment industry, coupled with the unique fiduciary
responsibilities of endowment management, requires institutions to offer compelling compensation
and opportunities for professional development. The study may offer insights into staffing levels and
approaches.

Regulatory and Fiduciary Responsibilities
Endowment managers have significant fiduciary responsibilities to act in the best interests of the
institution and its beneficiaries. They must navigate a complex web of regulations and governance
structures. Staying abreast of evolving legal and regulatory requirements is crucial for compliance
and effective stewardship.

Opportunities for Strategic Growth
Despite the challenges, opportunities for strategic growth abound. These include identifying emerging
asset classes, leveraging technological advancements in data analytics and portfolio management,
and fostering strong relationships with donors to attract new gifts and planned giving. The study
provides a benchmark against which institutions can measure their own performance and strategies.

The Role of ESG Investing in Endowment Strategies

Environmental, Social, and Governance (ESG) investing has become an increasingly important
consideration for many endowment portfolios. Institutions are recognizing the value of aligning their
investments with their values and the growing investor demand for sustainable and socially
responsible practices. The 2022 NACUBO TIAA Study of Endowments likely captures the evolving
landscape of ESG integration.

Growing Interest in Sustainable Investments
There has been a notable surge in interest from stakeholders—including students, faculty, alumni,
and boards—for endowments to incorporate ESG factors into their investment decisions. This growing
sentiment reflects a desire for institutions to demonstrate leadership in addressing critical global
issues like climate change and social equity.



Integrating ESG Factors into Investment Processes
The study likely explores the various ways institutions are integrating ESG considerations. This can
range from negative screening (excluding certain industries or companies) to positive screening
(actively seeking investments that meet specific ESG criteria) and impact investing, where
investments are made with the intention to generate positive, measurable social and environmental
impact alongside a financial return.

Measuring the Impact of ESG
A key challenge for endowments adopting ESG strategies is measuring the impact of these
investments. This includes assessing both the financial performance of ESG-focused portfolios and the
tangible social and environmental outcomes achieved. The 2022 NACUBO TIAA Study of Endowments
may provide data on how institutions are approaching this measurement.

Performance of ESG-Integrated Portfolios
A significant question for many institutions is whether ESG integration affects investment
performance. While historical data has varied, a growing body of research suggests that ESG-factor
integration can, at a minimum, be achieved without sacrificing returns, and in some cases, may even
enhance risk-adjusted performance over the long term. The study offers valuable data points for this
ongoing discussion.

Looking Ahead: Implications for the Future of
Endowments

The insights gleaned from the 2022 NACUBO TIAA Study of Endowments offer a forward-looking
perspective on the challenges and opportunities that will shape university and college endowments in
the years to come. Adapting to evolving market dynamics and stakeholder expectations is
paramount.

Adapting to Long-Term Market Trends
Endowment managers must remain agile and responsive to long-term market trends, including the
ongoing technological revolution, the transition to a lower-carbon economy, and shifts in global
economic power. Strategic foresight and a willingness to adapt investment strategies will be critical
for sustained success.

The Importance of Fiduciary Duty and Governance
As economic conditions continue to evolve, the importance of strong fiduciary duty and robust
governance structures cannot be overstated. Clear policies, transparent reporting, and effective
oversight are essential for maintaining stakeholder trust and ensuring the responsible management of



endowment assets.

Leveraging Technology and Data Analytics
The effective use of technology and data analytics presents significant opportunities for endowment
management. From sophisticated portfolio construction tools to advanced risk modeling and
performance attribution, these technologies can enhance efficiency, improve decision-making, and
provide deeper insights into investment performance.

Building Enduring Partnerships with Donors
Cultivating and maintaining strong relationships with donors remains a vital component of
endowment growth. Understanding donor motivations, communicating the impact of their gifts, and
providing transparent stewardship are key to attracting ongoing support and building the long-term
financial capacity of institutions.

The Evolving Role of Endowment Investment Offices
The role of the endowment investment office is likely to continue to evolve. Beyond traditional
investment management, offices are increasingly expected to be strategic partners in institutional
planning, contributing to discussions on financial sustainability, risk management, and the alignment
of investment activities with institutional mission and values.

Conclusion: Navigating the Evolving Endowment
Landscape

The 2022 NACUBO TIAA Study of Endowments serves as a vital barometer for the financial health and
strategic direction of higher education institutions in the United States. The findings underscore the
persistent challenges of market volatility, inflationary pressures, and the ongoing need for prudent
spending policies. However, the study also highlights the enduring opportunities for growth through
diversification, the strategic integration of ESG factors, and the effective leveraging of technology. By
understanding the data and trends presented in this comprehensive report, university and college
leaders can better equip themselves to navigate the complexities of endowment management,
ensuring these critical financial resources continue to support academic excellence and institutional
missions for generations to come. The insights from the 2022 NACUBO TIAA Study of Endowments
provide a crucial roadmap for the future.

Frequently Asked Questions



What were the key findings of the 2022 NACUBO-TIAA Study
of Endowments regarding average asset allocation?
The 2022 study indicated a continued, albeit slight, shift away from traditional public equities and
fixed income towards alternative investments, including private equity, venture capital, and hedge
funds, as endowments sought to enhance returns in a challenging market.

How did endowment spending rates fare in the 2022 NACUBO-
TIAA Study of Endowments?
Spending rates remained relatively stable or saw minor increases across many institutions. However,
the study highlighted concerns about the long-term sustainability of current spending levels given
recent market volatility and inflationary pressures.

What impact did inflation and market volatility have on
endowment performance according to the 2022 NACUBO-TIAA
Study of Endowments?
The study revealed that a significant portion of endowments experienced negative or significantly
lower returns in the fiscal year ending June 30, 2022, directly attributable to broad market downturns
and rising inflation, impacting their ability to meet spending targets and growth objectives.

Were there any notable differences in asset allocation
strategies between larger and smaller endowments in the
2022 NACUBO-TIAA Study of Endowments?
Yes, larger endowments generally demonstrated a higher allocation to alternative investments and a
greater capacity to absorb illiquidity, while smaller endowments often maintained a more traditional,
publicly traded portfolio, facing greater challenges in diversifying and accessing certain alternative
strategies.

What were the primary challenges faced by university and
college endowments as highlighted by the 2022 NACUBO-TIAA
Study of Endowments?
Key challenges identified included navigating persistent inflation, generating sufficient returns to
cover spending needs and growth goals amidst market uncertainty, managing the increasing
complexity and cost of alternative investments, and addressing ESG (Environmental, Social, and
Governance) considerations in investment policies.

Did the 2022 NACUBO-TIAA Study of Endowments show any
trends in the adoption of ESG investing principles?
The study indicated a growing interest and integration of ESG principles within endowment
investment strategies, with more institutions reporting the inclusion of ESG factors in their investment
decisions, policy statements, and manager selection processes, reflecting a broader commitment to



sustainable investing.

Additional Resources
Here are 9 book titles related to the themes explored in the 2022 NACUBO-TIAA Study of
Endowments, along with short descriptions:

1. The Enduring Value: Navigating the Future of University Endowments
This book would explore the historical context and evolving landscape of university endowments, with
a particular focus on strategies for long-term growth and sustainability. It would delve into asset
allocation, investment diversification, and the role of endowments in supporting institutional missions
in an era of increasing financial pressures. The text would also examine the impact of economic
volatility and societal expectations on endowment management.

2. Impact Investing for Social Good: A Guide for Institutional Investors
Focusing on the growing trend of socially responsible investing, this title would provide practical
guidance for endowment managers seeking to align their portfolios with their institutions' values. It
would cover different impact investing strategies, from ESG integration to thematic investing, and
discuss the metrics and reporting frameworks used to measure social and environmental outcomes.
The book would also address the challenges and opportunities associated with balancing financial
returns with impact.

3. The Fiduciary's Compass: Ethical Stewardship of Endowed Funds
This book would offer a deep dive into the fiduciary responsibilities of those who manage university
endowments. It would explore the legal and ethical frameworks governing endowment management,
emphasizing principles of prudence, loyalty, and diversification. The text would also address
transparency, accountability, and best practices for ensuring that endowed funds are used in
accordance with donor intent and institutional goals.

4. Beyond the Bloom: Strategies for Endowment Growth in a Dynamic Market
This title would focus on innovative approaches to endowment investment and management in
response to changing market conditions, such as those highlighted in the 2022 study. It would explore
alternative asset classes, private markets, and global investment opportunities, as well as strategies
for managing risk in uncertain economic environments. The book would offer insights for endowment
professionals seeking to optimize performance and resilience.

5. The Connected Campus: How Endowments Fuel Innovation and Opportunity
This book would examine the direct link between robust endowment performance and the ability of
universities to invest in cutting-edge research, student success, and campus infrastructure. It would
showcase case studies of how endowments have enabled significant advancements and provided
critical resources for students and faculty. The text would emphasize the strategic role of
endowments in fostering institutional growth and impact.

6. Navigating the Fiscal Currents: Endowment Management in Times of Uncertainty
Drawing inspiration from the economic climate reflected in the 2022 study, this book would equip
endowment managers with the tools and knowledge to navigate periods of market volatility and
economic uncertainty. It would cover risk management techniques, scenario planning, and strategies
for maintaining liquidity and long-term investment objectives. The book would also discuss
communication strategies with stakeholders during challenging times.



7. Donor Relations Redefined: Building Trust and Sustaining Support for Endowments
This title would focus on the crucial aspect of cultivating strong relationships with donors to ensure
the continued growth and vitality of university endowments. It would explore effective strategies for
communicating endowment performance, impact, and the strategic use of funds. The book would also
address how to attract new donors and retain existing ones by demonstrating transparency and a
shared commitment to the institution's mission.

8. The ESG Integration Playbook: Integrating Environmental, Social, and Governance Factors into
Endowment Portfolios
This practical guide would provide a step-by-step approach for incorporating ESG principles into
endowment investment strategies. It would detail how to identify and analyze ESG risks and
opportunities, select appropriate investment vehicles, and measure the impact of ESG integration.
The book would also offer best practices for communicating ESG strategies to stakeholders and
aligning them with institutional values.

9. Higher Education's Financial Future: Endowments as Pillars of Stability and Growth
This book would offer a broad perspective on the financial health of higher education institutions, with
a strong emphasis on the critical role of endowments. It would analyze the current financial
challenges facing universities and highlight how well-managed endowments can serve as a buffer
against economic downturns and a catalyst for future investment. The text would explore the
interconnectedness of endowment strategy, institutional planning, and long-term sustainability.
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